
The Dow Jones Wilshire 5000 Composite Index represents almost all stocks traded in the U.S. 
This index dropped 17.7% in October. The Dow Jones Industrial Index dropped a little over 14%. 
Yes. October was the worst month for stocks in 21 years.

Your October statement will probably meet you on the wrong side of the bed. 

There was some good news for October, though. The last week in October saw the best 1 week 
gain for stocks in 34 years. Without that rally, the Dow Jones Industrial Index would have been 
down over 25% for October.

The seeds for the October decline were sown in mid-September when Lehman Bros. Holdings 
filed for bankruptcy on Sept. 15th. This was the largest bankruptcy in U.S. history. Bear Stearns 
Co. failed earlier in the year.

In early October, there was the warning of a global recession. Then mutual funds, pension funds, 
hedge funds & individual funds really fled the stock markets here & abroad.

The Dow Jones Industrial Index is still down approx. 34% compared to roughly 12 months ago. 

However, there is a light at the end of the tunnel.  Money from banks and institutions is beginning 
to see its way into the economy… thanks to stimulus and bailout packages from the Federal 
Reserve and U.S. Government. Things are being done in the home mortgage market to slow 
foreclosures.

The market anticipates changes & moves accordingly. So, were the October lows in the stock 
market the bottom of the slide? Maybe.

We still need to get through the election & year-end tax loss selling. Unemployment is still on the 
rise. Credit card debt is a burden. 

“The 1929 stock market crash helped signal the Great De-

pression.” “Black Monday stock plunges in 1987”. “Last 

month saw the worst 1 month decline in 21 years.” All of 

these occurred in the month of October.

Amidst the uncertainty, it is important to have an 

investment strategy. You don’t want to spend 

years digging out of this hole. How you get up will 

be more important than having fallen. 
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